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&DQFHU UHP DIQV RQH Rl ( XURSHV P RWV XU HQWKHDOK FKDIQIHY  Z W
P L@RQV DIHAMG HDFK \ HDU 7KH (8 V %4-DWQJ &DQPHU3@Q RIIHY D SRZ HUXO
ILDP HZ RN IRU FKDQIH  EXWIW VXFFHW GHSHQGVY RQ WH H SHUNH DQG
GDGHUKILS RI FDQAHUQXUMHV

2 OFR®J\ QXUHV DUH FHOWDOR SUHYHOWRQ WHDVW HOWDQG SDWHQMXSSRUN
2 XULR®! LV YMBOLQ P SLIRYIQJ RXWRP HV DQG TXDOW Rl @H 7KH ( XURSHDQ
2 OFR®J\ 1 XUMQJ 6RAHW (216 LV SURXG R UHSUHVHOWDQG HP SRZ HUWHWH
SURIHWIRQDEY DRLRW ( XLRSH

7KLY 6WDMI\  DQG $PARQ 3@Q VHW RXWRXU YIMRQ |RUD | XVXUH Z KHH HYHY
SHU/RQ DITHAMG E\ FDOFHUUHAHYHV FDUH ILRP KLIK® WIGBIG FRQILGHOWDQG
VXSSRUMG QXUHV * XIGHG E\ RXUYDOXXHV DQG GUYHQ E\ RXUP MRQ (216
Z1® FROMOXH VR ODG WIRXJK HGXFMRQ WDKK DGYRFDR  DOG

FRADERWDARQ

7RIHWHU Z H DUH\WKDSIQJ WH I XWWUH RI FDOAHUFDUH GIGE\ QXUHV

+ H®IQD 8 AW ULHQ
3 IHVLGHQW ( XLRSHDQ 2 QFRARI\ 1 XUAQJ 6RFIHW (216
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&DQFHUUHP DIQV RQH R WH JUHDWAMAKHDON. FKDBIQIHV IQ ( XURSH (YHY \HDU P L@RQ SHRS®! DUH GIDIQRVHG Z W FDQRHU
DQG  PILAORQ GH ILRP WH GMDWH WV WH GDAQ) FDXVH RI GHDW 1Q WH (8 DQG P RUH WDQ R FDVWV DH

SUHYHOWRE®! 7KLV XQGHUIRHY ERW WH XUHOR Rl DRARQ DQG WH SRWQWIOWR LHGXFH WH EXUGHQ Rl FDQARHU RQ SDWHQW
IDP 1HV DQG KHDOMFDUH VA WP V

7KH (8 V %-DWY &DQFHU3OQ VHW DP EIMRXV JRDY \R [P SLIRYH SUHYHQMRQ HDUD GHWIFMRQ DQG WHDR HQWE&DQRHUQXUAMV
SO\ D YMIOR®! 1Q DAKIHMQI WHVH JRDY 7KHUH SHIWH GDGHUKIS DQG SDWHWRHQAHG FDUH P DNH D I QUEDQAGILIHHQAH
LQ RXWRP HV VDIHW DQG TXDOW R @H

© )04 B

7KH ( XURSHDQ 2 QFR&RJ\ 1 XUAQJ 6RAHW (216 LIVDP HP EHUKIS RUDQVDWRQ WDWHSUHVHON QDARQDAFDQRHUQXUAQ)
VRAHWAV DQG IQGIYIGXDOQXWHY DRIRW ( XURSH @ H DPADV D VWRQI FRPWYH YRIFH EUQILQ) \RIHWHUSIRIHWMRQDY Z KR DUH
FRP P IWHG VR DGYDQAQI FDQPHUQXUAQ) WURXIK HGXFDWRQ UHVHDURK. SUDRWFH DQG SRIR

(216 HMVWR

o ( QUXUHD@BHRS®! DIIHAMG E\ FDQFHUEHQHIWURP \WWH FDUH Rl KLIK® HGXFDWG DQG FRP SHMQWOXUHY
o GWHQIWHQWH SURIHMVURQDOAMY Rl FDQFHUQXUAQU DRIRW ( XURSH

e BXSSRUNXUMHVIQ GHYHBSIQ) WHUW@ BDGHUKLS DQG QHE RN

e QOHQFHSRIA R FHDM VDIHUDQG P RUH VXVARAQDE®! KHDEMFDUH A VIMP V/

7KURXIK RXUP HP EHWY Z RINQJ JURXSV DQG SDURHY ZH Z RN R HQVXUH WDWADQRHU QXUAQD IV LHFRIQWVHG VXSSRUMG
DQG HP SRZ HHG DAHYHY BIYHRI FDUH

gVE' 11)"
7R SUIRYIGH GDGHUIKIS VR WDWDQBHRS®! DIHAMG E\ FDQFHUDUH FDUHG IRUE\ HGXFDWIG DQG FRP SHWIQWADQRHUQXUHY
gVE" 1)"

© H HQYMRQ D ( XURSH Z KHIH HYHY SHWRQ DIHAMG E\ FDQFHULY FDLHG IRUE\ VSHADDMFDQRHUQXUHY &DQRHUQXWAHY DUH
FRQILGHQWHP SRZ HHG BDGHWY 1Q SUDPWAH UHVHDUAK HGXFDARQ DQG SRIF. DQG DUH IX® LOWIUDMG Z IWIQ P XGEVASEDY
WDP V : H DOR VHH KHDEK i VMP VV WDW/XSSRUANQXUWHY DAD@FDUHHUMI HY HQUXUQD VP RRW HOWI LOWR WH SURIHWMRQ DQG
VIWRQJ FDIHHUBQJ GHYHBSP HQW

g VE AVal
(TXW ,QMIUW ' IYHMW ,QFGMYHQHW S5HVSROMEIOW 5HVSHRW

7KHVH YDXHV IXIGH HYHIWIQI ZHGR 7KH WKDSH RXUMWDMI\  1QI XHORH RXUDPWRQY
DG GHIOHKRZ ZHZRINZ W P HP EHY SDURHY DQG WEINHKRGHY/
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(216 Z IQFRQWIXH VR FKDP SIRQ FDQAHUQXWQJ B\ FRQQHAWY) SIRIMMRQDY DGYDQAQ) HGXFDWRQ DQG
UHVHDUAK DQG WDIMQJ WH YRIEH R QXUMHV 1Q SRTA DQG SWDPWFH * XIGHG E\ RXUP IMRQ YIMRQ
YDOXHV DQGWH & $ 5 ( 30Q DQG WIRXIK WH GHGFDWRQ RI RXUP HP EHY DQG SDWEHY ZH DH
VKDSIQJ D IXWMUH Z KHH HYHY FDQRHU SDAHQWUHAHYHV WH EHVWSRWIE®! FDUH ILRP - KLIK® WG DQG
HP SRZ HHG QXUHV
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7TKH(216&%$ 5 ( 30QLDAKHKHDUARI RXUMADMI\  \WARQGV IRU

&RP P XQIFDMRQ  \WHQIWHQQI FRQOHPWRQVZ W P HP EHLY DQG SDUGHY/
$GYRFDR  WDMQI WH YRIEH Rl FDQPHUQXUAQ 1Q ( XURSH

5HVHDUFK  JHQHUDWO) DQG WDQUDMO HYIGHQRH QR SUDPWFH
(GXFDMRQ  GHYHRSIQI DAFHWME®! HYIGHQRH EDVHG BDLQIQ)

$ERQUMGH WHH IRXUSIELY Z H DOR SURUMYH WH HP SRZ HPP HQARI HDU® FDUHHUQXUAHY HFRIQMQ) WHUHWHOWDOLR®I 1Q
EXICHQI WH IXWWUH Rl FDQRHUQXUAQ)

'gaii@Quq " &

2 XU ILYH\ HDU VWDWJ\  SURVIGHV WH URDGP DS 1RU DGYDQAQ) FDQRHU QXWMQI DQG HQUXUQJ (2 16V VXWEIQDELOV DV DQ
RUDQVDWRQ WY EXIGNRQ | LYH VDM LE SURUMIAV WDWH SDQG DQG GHHSHOWH & $ 5 (1P HZ RWN

T €EALQUA
: HDUHFRP P MMG VR EXLGIQ] DWRQ DQG VAMBIQDE®! FDORHUQXWQI ZRINRUAH 7KLY P HDQV
o  6XSSRUNYI QXU/HVWR DGYRFDW | RUWHUSDWAHQW DOQG | RUWH SUIRIHWRQ
e (P SRZHIQI FOQRHUQXUAHY VR IOMI DM HVMGHQRH EDVHG SHI/RQ FHQWHG FDLH DRIRW DOVHMQIV

o &UDWY RSSRUNQUAV IRUSDWHQWV DQG I DP LMV VR H SURWW WHUQHHGY DQG P DNH LQIRWP HG GHAMRQY
o ' HYHESIQ) WH VRRY WDWHQDE®! QXWHV R 1QI XHQPH KHDOMFDUH A MMP V/ DQG SRTIAHV

" falaAR)

5 HVHDURK GUYHV HYIGHQRH EDVHG FDUH (2 16 ZRUW\R

o &RQGXPADQG GMWHP IQDW UMVHDURK WDWDGYDQRHY NQRZ BIGI H 1Q FDQRHUQXWAQ)
7UDQVDWM UHVHDURK 1IQGIQIV QR SUDPWAH

X1 QHVE RUNY WDNFRQQHPAHVHDURKHY FERIEIDQV SDWHQW DQG FDUHLY
,QFUHDVH UMVHDUFK @MUDR. FDSDAW  DQG RSSRUMQMEV [ RUQKUWHY DRIRW ( XURSH

I aVUAQ) "
( GXFDWRQ IV FHQADOR RXUP MIRQ : HDIP \R
3URP R\WW FDQFHUQXUWAQJ DV D UHFRIQVHG \VSHADWY
( QUXUH DFFHW\R [ B[ LE®! 1IIMTRUSXISRVH HYLGHQRH EDVHG HGXFDWRQ
6XSSRUABLRILDP P HV DDIQHG Z W WH ( 2 1 6 &DQFHUL XWAQJ ( GXFDWRQ) LDP HZ RN
3URYIGH IQQRYDWYH VRRO WDVWKHS WDQUDW QHZ. HVIGHQRH LQR SUDRMFH

"rZaMadH Bb  A'Aja a'Q

&DQPHUQXWHV DIH ®DGHY : HIRFXVRQ

e (P SRZHIQI QXUHV\R GUYH P XGMEVASTDY VHUEHY DRIRW WH FDQRHUFRQADXXP
o BXSSRUMY QXUHV\R IQGHQFH SRIA DAWQDWRQDAIDQG ( XURSHDQ BIYHY

o $CEUHWQI IQHTXDDAHV 1Q FDQRHUQXUWAQI DRIRW ( XURSH

e 3URP RWY \VDIH DQG KHDAM\ Z RINHOYLRQP HQW IRUQXUAHV

#FIVIQA"AU @

7R FROWDXH GHIYHUIQJ RXUP MRQ (2 16 P XW\EH VXWIIQDE® : HFRP P VIR

e B6VILQJ LQRWP HG DERXWAXUHOWDQG I XVWUH FDQRHUQXWAQI WHQGV DQG QHHGV
o GHOW\ Q) DQG SURUIMYAQI DUHDV FHQWDOR RU DQVOWRQDO/XEIQDELDV

o ' LYHUA IQU IXQGIQU DQG EXICIQI BQI WP SDWZHUKISY

o BWHUWHIQ) FRIERWDARQ DARW Z RINQJ JURXSV DQG Z W WH %RDLG \R
DRKIHYH WDWU IE JRDY
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7KH ([ HFXWYH %RDUG DFW DV VKH WXMMHV RI (2 16 RYHUHHIQ) WH RU DQVDMRQV DRPAYMAV 1Q @OH Z WK IW
WMV DQG Z VK %HOLDQ QRQ SWRIMUHIXOMRQV %RDUG P HP EHUY JXIGH VWDWAILIE GLLHPMRQ DQG HQVXWH
WDW( 2 1 6 V DPAYMEN DUH DRIQHG Z WK VKH P MMRQ DIWHHG E\ WH P HP EHUKIS ,Q WH %RDUG P HW
HIXDUWD Z W IX@GD P HHWQIV VFKHGX®IG DRQIMGH NH\ HYHQW VXFK DV (&1'  DQG (216  7KHWH
P HMQIV SWRYIGHG WH RSSRUXQW WR WHYIHZ SWRILHWW \KDSH IXWUH SURUMHV DQG  HQUXWH
DFFRXQUELON/

# Hgf g"a H
7KH $GYVRU &RXQFIOEUQIV VRI HWHU UHSUHVHQUDAYHVY 1LRP - QDMRQDORQFR®J\ QXUMQJ VRFIHWHY DFLRW
(XURSH 0 HHMQJ RQFH D \HDU WH &RXQFIOSIRYIGHV LQYDXDE®! IQMIKWDQG DGYIFH VR WH ([ HFEXWYH
YRDUG HQVXUQJ WDW 2 16 UHIGIFW WH QHHGV DQG SURUMHY RI QXUHV 1Q Gl HIHQWFRXQWIHY ,Q
WH $GYMRU  &RXQFLOFRQYHQHG IDFH VR IDFH GXUQJ (216 RQ ) UGh\ 6HSWP EHU ILRP
R &( 67 1Q UDUFHRQD HQDEMQJ YIEWDQWGLVFXWIRQV DQG H FKDQIH DP RQJ P HP EHW/

<I al f Z N L | ° I_a<
7KH * HQHUDOO HHWRJ LV WH KLIKHWADXWRUW RI (216 ZKHWH P HP EHY/ ERW QDWRQDOVRAHWHY DQG
LQGINGXDY  FRP H VRIHWHU RQFH D \ HDUWR DSSLRYH WH DXGIWG DFFRXQW WHYIHZ DRWYIMHY DQG HBIFW

YRDUS P HP EHW ,Q WH * HQHWDOO HHWQJ) ZDV KHG RQIOH DARZ Q) ZIGH SDUAFISDARQ DQG

HQVXUQJ WDQVSDUHOR 1Q WH GHFIMRQ P DNQUJ SURFHW Z WK WH [LUAMP HHMQJD VBNQJ SOFHRQ  -XQH
ILRP R &( 67 DQG WH ([ WDRUGIQDU * HQHLDOO HHWQJ RQ  6HSWAP EHU ILRP
R &(67

‘gatg€' f <Haf

(216 RSHIDWRQV DIH P DQDIHG E\ WH &KIHI 2 SHIDWQJ 2 |11FHUDQG D VW D@WIDP  EDVHG 1Q Y4 XWHE DQG
RWHU SDUV RI ( XLRSH 7KLY WIDP ZRWV FRVHO ZIW WH 9RDUG $GYVRU  &RXQFIO DQG P HP EHUW/ WR
P SGPP HQWDPWMHY VXSSRUNZ RINQJ JWIRXSV DQG HQVXWH WP RRW GD\ VR GD\  IXQFMRQIQJ Rl WH
RUW DQIVDURQ



a 'fa’”fiH<;”a# s a;t

(216V FRP P WP HOMR VWHQIWHQIQJ FDQFHU QXUAQJ IV DOR VXSSRUMG WIRXJK WH &DQFHU 1 XUAQJ
) XQG HWREQKHG 1Q DQG P DQDIHG E\ WH . 1QJ %DXGRXLQ ) RXQGDMRQ 7KH ) XQG SLRYIGHV JLDQW \R
KHS FDQFHU QXUHV DFFHW HGXFDMRQ DQG SLRIMWIRQDORSSRUMQMHY VXFK DV SDUAFISDMRQ 1Q (216
FRQIHUHQFHV

Q &1) JIDQWHQDEGIG ~ QXUMHVVR DWAQG (216  KHGLQI WHP VR EXLE WA VKDUH NQRZ BIGIH
DQG EUQJ QHZ ®IDURIQJ EDFN VR IKHLU GRFDOFRP P XQMHVY 7KLY LOQYHWR HQAWFRQUOXHV VR SO\ D YIVBOLR®! LQ
VXSSRUAQJ WH SLRIHWIRQDOILRZ W Rl FDQFHUQXU/HV DFLRW ( XURSH
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Q (216 3UHVIGHQAOLLEL 6XERVDDU DPYH® HSUHVHOWG WKH 6 RFHW DWMQWLDMRQDODQG ( XURSHDQ HYHQW

KLK@KWQI WH HWHODOWR®! R FDQFHU QXUAQJ 1Q SRAA  HGXFDARQ DQG SDAHQWFDIH 6KH FRQWEXWG DV D
NH\ QRW VSHDNHU SDOHEANDQG |DFXOV P HP EHU DFLRW P XGAS®! IRUKP V- HQVXUQJ WDWWKH YRLFH RI FDQFHU QXUVHV
ZDV KHDWG 1Q KLIK GIYHO GMFXWIRQV RQ FDQFHU SRR VXWRIQDEIDN SDMHQW VDIHW DQG  LOWLSLRIHVWIRQDO
FRADERUDMRQ

+HU\ HDUZ DV DOR P DUNHG E\ WLJ QUIFDQWDFDGHP LIF FRQWMEXWRQV Z IVK VE R KLIK P SDRMOWUDARQDOSXEQFDMRQV
IRFXMQJ RQ LOMUBLRIHWIRQDOHGXFDMRQ DQG P DXWIMRQ 1Q RQFRBJ\ QXUAQJ ,Q DGGMRQ 3RIHWRU 6X@RVDDUL
VWHQIWKHQHG FRIERUDMRQV Z VK P DNRU RUIDQVIMRQV LOFOXGIQI (&2 (60 2 0 $6&& (62 (623 &$12 216 DQG
61 && TKWRXIK WHVH DPAYMHY VKH DGYDQFHG (2 16V P MRQ VR SUIRP RW KLIK TXDOW HYIGHQFH EDVHG FDQFHU
QXUMQJI DQG VR VWWHQIWKHQ WH SURIHWIRQV LR®H 1Q VKDSLQJ FDQFHUFDUH DFLRW ( XURSH

aaQ'dl A'a' "uAa &' Q

7KURXIKRXVWMH \ HDU 3 UIHMIGHQW6 XEGRVDDUL VRRN SDUMQ D VHUHV Rl P HHWQJIV DQG FRQI HUHQFHY WKDWXQGHUWFRUHG WH
EUIHDGW RI (2 16 V IQIXHQFH

6KH SDUAFISDWAG 1Q KLIK GIYHOGVFXWIRQV DWWH ( XLRSHYV %HDWQJ &DQFHU 3@Q  -RIQIQJ ) RUFHV HYHQWMOQ %4 XWHY
DQG FRQMEXWIG DV D WENHKRGHU SDOH@AMDWKH + RU] RQ 3 D@DWYH 6HGDVRQ 6\ P SRUIXP  1Q ¥HJLXP

o 6KH GHOYHWHG NH QRW DGGUHWHY DW( &1 ' RQ VXWBIQDELOWV 1Q FDQFHU FDUH DQG WH WIWA Rl FDQFHU QXUAQU
1Q ( XURSH DQG DWIKH 4 XDDV &DQFHU&DUH $FLRW WH &DQFHU&DUH &RQAQXXP  &RQIHUHQFH 1Q &URDWD

e $WKH(&23 &RQIWHWIQ/IVERQ WKH SLHVHOWG DQ LOWLDFWYH GIFWLH RQ SDMHQWWDIHW DQG LOVMLELRIHWIRQDO
SWDRAFH

e 6KH WHSWIHVHOWMG (216 DWWH 0 $6&& $QQXDO0 HHVQJ 1Q / LA WH ( XLRSHDQ &DQFHU 6XP P WQ WXWHEY DQG
WH 7D@Q &RQIHHQFH IRU2 QFR®JI\ DQG + DHP DIR®RI\ 1 XUHV

e $ N KUKQKWZ DV KHULR®I DV D IDFXQV P HP EHUDWKH (216 (62 0 DWMIFOW LQ 6DQ 6HUYR® ,\B® DQG DV D
VSHDNHUGXUQJ (216  DW( 60 2 1Q YDUFHRQD ERW RI Z KIFK LHIGIPWG (2 16 V FRP P VP HQWWR HGXFDMRQ
DQG FRAERWDARQ

e 6KHDOR FROMEXWG\R (216V W DQQLYHUDU FHOELDARQ DWIKH %4.0R 2 QFR®J\ ' D\ V1Q WH &] HFK 5HSXEQFE

7KHVH DPAYMEHV FREIPWYHD UHIQIRUFHG ( 2 16 V BIDGHUKLS LR®! LQ VKDSLQJ WH IXVWUH R FDQFHU QXUMQI DWQDMRQDO
( XURSHDQ DQG J GREDOBIVHY
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,Q DGGMRQ VR KHU BIDGHUAKLS DRYVHY 3 UIHVIGHQWE XERVDDUL FROQMEXWG VR WWKH DFDGHP LF DGYDQFHP HOWRI FDQFHU

QXUAQJ WLRXJIK VE R VL QULFDQASXEQFDARQY

e QMUBLRIHWMRQDOHGXFDMRQ IQ FDQFHUFDLH D VFRSIQI IHYIHZ  SXEQUKHG LQ %0 & 0 HGLIFDO( GXFDARQ

e 0 DQXWMRQ GIDJQRVHG YID * /,0 FUWUD DQG IW DWRFIDWRQ Z IV FAQIFDORXWFRP HV SXEQKHG 1Q 6HP QDU 1Q
2 QFR®J\ 1 XUAQJ

) AYEBENQ) "
&RMERWDWRQ LHP DIOHG FHOWDOR KHULRG! 3 UIHMGHOWS XERVDDULZ RUNHG FRVHO Z W

( XURSHDQ &DQFHU2 WDQVMRQ (&2  * HQHWDOSWHP E®

(602 &RQHWHQFH FROMEXURQV

0 $6&& -RIQWHWRQVDW( 2 16

(623 -RIQWHWIRQ DW( &2 3

(62 O DWMUFDW IDFX®V H RIILFR $GYIVRU %RDUG P HP EHU

* REDOQXUAQ) RUDQVMRQV &$12 $&2 216 ,618&% -RIQASLIRMFW P HHWQIV DQG FRQIHUHQFH DEVWDFW

7KWIRXIK WHVH SDUHUKISY (216 KDV VWHQIWHOHG W SRVMRQ DV D WKWMG YRIFH 1Q FDQFHU FDUH DQG HQUXUHG
WKDW( XURSHDQ FDQFHUQXU/HV DUH LHSUHVHQWMG LQ JREDORQFR®I\ FRQYHUDMRQV
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$V 3UHVIGHQM BIFW + HBIQD 8 @UHQ VSHQW DRRYHO HQIDIIQJ 1Q P HHWQIV SLRMFW DQG FRADERUDMRQV WKDW
VWHQIWKHQHG (2 16V FDSDFIW YIMELDV DQG VXWIRIQDELDN 6KH Z RUINHG FRVHO Z W WKH YRDUG ZRWINQJ JLRXS

FKDILY DQG SDURHW/ VR H SDQG WH RUDQIVDARQV WHDFK DFLRW ( XURSH DQG JRED® + HU GIDGHUKLS LQFOXGHG

FKDILQJ WH 6FIHQAILF &RP P WMH RI (216 1Q %DUFHRQD FRQMEXWQJ VR SRIA GMVFXWIRQV DQG LHSUHVHQUWQ)

(216 DAKLIK GIYHOQUWAURDARQDOFRQ! HUHQFHV

+ HU DPAWMHY HP SKDMVHG Z RINRUFH VXMWRIQDELON WH IP SRUBQFH RI GDW VXFK DV WH (216 &DQFHU 1 XU

,QGH (&1, DQGFRVHUFRMERUMRQ Z W SDAHQARU DQVDMRQY JBREDOQXUAQ) DWRFIDARQV DQG P XGAGIVALS@DU
SDUHY/ 7KHVH HITRUN UHIQIRUFHG ( 2 1 6 V LR®! DV D BIDGHULQ DGYDQFLQI FDQFHUQXUMQJ

T aaQral Ata "oAna a'Q
2 Q@QH 0 HHWQJIV
7KWRXIKRXW + HOIQD SDUAFISDWAG 1Q UHI XMURQIOH HQIDIHP HQW LOFXXGIQJ

61 && SOQQIQI P HHWQIV | RUNRIOWHWIRQV LQ $ GHDIGH DQG %4HUID

(216  BFIHQAILF &RP P MMH P HHWQJV KURXJI KRXVWH \ HDU DV &KDLU
3UHSDUDWRU P HHWQIV IRU( &1

© RINQJ * LRXS VXSSRUNP HHWQJ UHIXDUWD Z IMK FKDILY DV 3 UHVIGHQW BIFW
© HHNO® P DQDIHP HQWP HHMQIV ~ KRXW/

(216 * HOHDO HHMQI RQ  -XQH DRQIMGH %RDUG P HHWQIV

) DFH VR ) DFH ( QIDIHP HQW
6KH DOR UHSUHVHQWMG (2 1 6 DANH\ 1Q SHURQ HYHQW VXFK DV

1 RUWGIF 3ULHFMRQ 0 HGIFIQH) RIKP 6\RFNKR®  $SUO  SDOHMMRQ QXUAQJ FDUH DQG SUHFAMRQ P HGIFIQH
&DQFHU3 DAHQW ( XURSH &3(  SDQHORQ VKDLHG GHAMRQ P DNQJ  6HSWP EHU

1 DARQDOS.DQFHU&HQWU 8 P H§ 6Z HGHQ 2 PREHU  SUHVHQWQJ ( &1, GDVD

* REDOQXUAQ) FRADERUMRQV 216 &$12 0 $6&& ,61&8& RQIQH DQG GXUQI FRQIHUHQFHV

(&2 FDQFHUZ RINRUFH P HHMQIV FROMEXWQJ (2 16 V SHO/SHPWYH
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3UIHVIGHQW GIFW+ HBIQD 8 @ LHQ FROQWIEXWG VR VHYHLDCOP DNRU SLRMIFW
o "17(5%&7 VHUYHG DV H SHUAIQ D VHWIRQ RQ FDQFHUQXUAQJ IRUQRQ QXWHV

e 2* SIRMFW VXSSRUMG SOQQQJ DQG JRYHUDQFH
e 3 Y&DQFDP SDJQ FRQWEXWG VR SRVMRQ WIMAP HQW DQG DZ DUHQHW LQMDWYHY

€VU UAQ) "I A'a ZAV' U al

+ HUDFDGHP LF DQG SRIF\ FRQMEXWRQV 1Q IQFOXGHG

e $VSHFW RI RFFXSDARQDOVDIHW D VXUrH\ DP RQJ ( XURSHDQ FDQFHU QXUHV SXE@KHG LQ WH ( XURSHDQ
-RXUQDCRI 2 QFR®RJI\ 1 XUMQU

e 3 Y&DQ 3RVMRQ 6VIMP HQMRU: RUT &DQFHU' D\ WHQIRUFIQI WKH FRP P VP HQWRI IKH ( XLRSHDQ
FDQFHUZ RN RUFH VR UHGXFLQJ KHDOK LQHT XDOAHY DQG DGYDQFLQJ SUHYHQARQ MDA LHV

€mu Bm) mn n 1 J all Q

3 UHVIGHQW BIFW+ HBIQD 8 @UHQ LHSUHVHOWAG (2 1 6 DWQXP HLRXV LOWUDARQDOHYHQW

( XURSHDQ / XQJ &DQFHUSRQIHIHQFH (/ && 3WIXH VHWIRQ FKDIUDQG VSHDNHU

(&1'  /HDGHUKLS 6XP P IW7XUNX ) lQDQG

0 $6&& $QQXDO0 HHWQJ / I ) IDOFH  LQYIWG VSHDNHU

(216 9YDFHRQD &KDIURI WH 6FIHQWIE &RP P MWMH SDQH@MWDQG VSHDNHU

(623 &RQUHHQFH  SUHVHQWG ( &1” GDWD

2 QFR®J\ &RQIHHQFH $QNDWD 7%4NVH  NH QRW VSHDNHUDWRIQAQXUH SK\ VIFIDQ P HHWQJ
3 DQFUHDVE &DQFHU( XURSH : HELQDU  SDQHMMRQ FDQFHUQXUAQI SHU/SHPWYHY

) AU)EAQ) "I

"Q + HBIQD VWHQIWHQHG ( 2 1 6 V FREDERUDMRQ DFLRW P X®AS®! VHRARU/

3DAHQARWDQVMRQY  FRVHUMHY Z W 3&( HGXFDMRQ DQG (&3 VFIHQWIE FRP P WWH 0 RS 1Q SOFH

e 1XUAQ] RUDQVDMRQV GHHSHU FRADERUDMRQ ZIW &$12 216 "61&& DQG * REDOLXUHV ZIW DQ
XSGDWG MIOWSRVIMRQ SDSHULQ SLRIHW

e 0 XGAGIVFASIODU RUDQMVMRQV FRADERUDMRQ Z W 0 $6&& LOFOXGIQI VXEP MRQ RI D MIQWSDSHURQ WH
LR®! RI QXUHV 1Q VXSSRUAYH FDUH

Wag A &'cal A'azall)" | ZaAR aa

(216 IDFHG D FKDEHQILQJ \ HDU SDUAFXDUWD Z VK SHURGV Z IMKRXWD &KIHI 2 SHIDWQJI 2 [1IFHU 3 UHVIGHQW( BIFW
+ HOIQD 8 @WHQ KLIKWKWAG WH P SRUBQFH Rl WH RIIIFH WDP VR WH RUWDQLVDMRQV VXFFHW : RUINRUFH
MXHY UHP DIQ D SURUW DQG FUHDWYH DSSURDFKHV DUH QHHGHG VR HQVXWH P HP EHUWY FDQ SDUAFISDWM 1Q
HGXFDWRQDORS SRUMXQIMHY
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/ RRNQJ DKHDG 3 UHMIGHQW GIFW+ HBIQD 8 @ UHQ LGHQWILHG VHYHLDOSURUMHY [RUWKH \ HDU

o ' HOHUQ) VDQILE®I RXVBXW IRU P HP EHW/ WURXJK WH 2 GRR SOMRWPP QHZ JWDQW DQG
HGXFDWRQDCHYHQW

o 8SGDWQI DQG XQFKIQI WH (2 16 &DQFHUL XUAQJ "QGH[ (&1” DQG $FFUHGIMIMRQ 7RRO

o BWHQWHQQI (216V VXWRIQDEION EDDQAIQI IXQGIQJ ILRP SKDWP D DQG (8 SWRWMFW DQG

H SRUQI QHZ 1XQGUDIMQI VADWAI LHV

SHYIHZ LQJ P HP EHUKLS 1HHV DQG @XQFKIQJ D P HP EHUKLS FDP SDLIQ

"P SGP HOAQJ QHZ WIVYXWAV DQG E\ @Z V VR P RGHUQIVH J RYHUDDQFH

( QKDQFLQU %RDUG WRELDN Z M, FOIDUHUSURFHWHVY | RUFREDERUDARQ

3LRYIGIQJ VDU HWG VXSSRUANRUFDQFHUQXUMV LQ ( DWMUD ( XURSH



O
UQ] Qal )uQa' gate EaAlv:“aE.
CAD )k am "

"palVQ aivl ! Al

Q WH (216 7UHDVXUHU SO\ HG DQ DRWYH RO 1Q JXIGIQ) WH RUWDQVDMRQV 1LQDQFLDO P DQDIHP HOQWDQG
JRYHUDDQFH $®RQIMGH Z HHND P DQDIHP HQWDQG 3UHVIGHQW P HHWQIV KH SDUAFLISDWMG 1Q D@YRDUG DQG * HQHLDO
0 HHMQIV DQG FRQMEXWG DGGIMRQDOWP H VR RYHUHH [LQDQFIDOS@QQIQ) DQG LHSRUAQJ + IV \ HDUZ DV DOR P DUNHG
E\ H WIUQDOFRP P W2 HQW IQFOXGIQJ LHSIHVHOWQ) (216 ZIWIQ 0 $6&& DQG VBNQJ XS D YROQEU R®I Z WK \KH
( XURSHDQ &RP P MRQV H SHUASRRORQ FREUHRVOFDQFHU %OMQFLQ) WKHVH UHVSRQVIEIMAHY Z M D IX@WP H LR®I DQG
GRARWDOWXGIHY KH GHP RQWADWG VWRQJ FRP P VP HQWR (2 1 6 V JURZ W DQG VX\WILQDELDN

T aaQral Atar "oAuaEl &' Q

TKIRXIKRXW WH 7 UHDVXUHU SDUAFISDWG IQ D Z IGH WIDQIHRI (2 1 6 ULHOWAG P HHWOQJIV DQG HYHQW

e ) LODQFIDCRYHUAIKWUHIX@UP HHWQIV Z I WH &2 2 DQG 3UHVIGHQW VR P RQMRUWKH EXGJI HWDBRQIMGH GHGLFDWIG
VHWIRQV RQ WKH 2 GRR SOWMRLP

e /HDGHUKIS DQG JRYHUQDQFH DPWYH IQYROHP HOMQ (&1'  /HDGHUKIS )RXP SUHSDUDARQV WH /\ P SKRP D
&RQIHHOFH S@QQIQJ P HHWQJ IRU/ XJDOR DQG* 321 $GYMRU &RXQFIOP HHWQIV

e : RUNKRSV DQG FRADERUMRQV HSUHVHQWG (216 DWD VHUHV R 5RFKH ZRUWKRSV RQ VXEFXVQHRXV
IP P XQRWHWDS\ FRQMEXWG VR D &$12 0 $6&& FREDERUIMRQ DQG MRIQHG WH &DUQJ IRUD : RUT 1Q &UMY
J®REDCZ HELQDU

e 6SHDNQJ LRGN JXHWWSHDNHUDWIKH ,8 5) 6 &RQIHUIHQFH LQ 6Z YHUDQG DQG SUHVHQWIUDW( 60 2

e 0 HP EHU HQIDJHP HOW DWMQGHG (&1'  DQG WH / HDGHUKIS 6XP P IWIQ 7XINX DRQJ Z W P XGAS®! 3 DAHQW
$GYLVRU &RXQFIOP HHWQIV

€D alp A'a Uy Qal
,Q DGGMRQ W KLV LQDOAIDOGXVHY WH 7 UHDVXUHU IHIHZ HG WH 2 * YIMWWR ( WRQID LHSRUNVIQ * HFHP EHU

HQVXUQJ DDIQP HQWZ MK (2 16V ELRDGHU JRDY +H DOR P DIQWAQHG RYHUMIKWRI SIRMPMHDWG 1LQDQFHY DQG
VXSSRUMG WWKH HYDOXXDWRQ Rl I XQGIQJ RSSRUMQIMHN

) AYEAQ "I
&RAERWMRQ HP DIQHG FHQWDOWR KLY ZRWN Z I RQIRIQ) FROMEXWRQV VR WKH * 321 $GYMRU &RXQFLODQG MRIQW

IOMDWHY ZIW 0 $6&& 7KHVH SDURHUKISY VWAHQIWHQHG (216V H WUQDO LHDMRQWKISVY DQG  H SDQGHG
RSSRUMQMHV | RUNQRZ BIGIH VKDUQJ DFLRW WH JEBREDCRQFR®JI\ QXUAQJ FRP P XQIW

Wag A &'cal A'azall)" | ZaAE aa
Z DV D SDUARX@UD FKDEHQILQI \HDUIRU(2 16 Z IW GIDGHUKIS WDQMWRQV DQG RSHUDMRQDOSHWXIHY FUHDWQJ

DGGHG FRP S®f IW ' HVSIW WHVH FKD@IQIHV WH 7UHDVXUHU H SUAWHG FRQILGHQFH 1Q WWKH RUIDQVDMRQY FXUHQW
GILHPMRQ KLIK@ KWQJ WH UHVIQHQFH RI WH %RDUG Wl DQG P HP EHUY

gVvQ) UE #

/ RRNQJ IRWZ DUG SURUMHV IQFOXGH
e &RIMERWDWQ Z VK FDOFHUQXUHV LQ 8 NDIOH VR H S®UH QHZ ZD\V (2 1 6 FDQ RITHUVXSSRUN
o &ROUOXLQJ LQ KLV LRI DV 7UHDVXUHU VXSSRUAQJ WKH &2 2 DQG WDP 1Q H SRUQJ 1XQGIQJ RSSRUMQIMHY

e 3URUMMQI SDURHUKISY ZIWK /0 ,&V DQG VWAHQIWHQIQ) LOWMLODWRQDOFRAERIDARQY LOFOXGIQ) FARVHUHV Z LW
WH ) RXQGDMRQRI 1 XUMQJ 6WXGIHV ) R1 6
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JRUWH W \HDU(216 KHGD GD QXUAQ] WDFN QXP EHWHG DV (216  DRQIMGH WKH
(60 2 &RQIHW Z KIFK VRRN SOFH LQ %DUFHRQD 6SDIQ RQ 6HSWP EHU

7TKH (216 FRQHWHQFHVP DIQ WHP HZDV ~ <HDUW/RI ( XLRSHDQ &DQFHUL XUAQJ  6KDSLQJ
WKH ) XWXUH RI + HDOMFDUH

7KH DQQXDOFRQIHIHQFH LV (2 16 NH\ HYHQWRQH KDWRI IHWY D XQLT XH RSSRUMQIW VR P HHWZ WK
IQWAURDMRQDOFDQFHU QXUMQJ FRP P XQIW DQG H] FKDQIH IKH OWAMHYIGHQFH EDVHG GDVID 7KLY
FRQHHQFH IV DWMQGHG E\ QXUMHV HVHDLFKHWY/ HGXFDWRU/ DQG ®DGHY QRWRQO ILRP

( XURSHDQ QDARQDOFDQFHU QXUAQI VRFIHWHY DQG FDQFHU LQWAIMWRQY EXWDOR ILRP  DURXQG WH
ZRUB

7TKH GD\ VHHQWIF SWIRJIWDPPH ZDV GHYHRSHG E\ WH (216 6FAHOWILF &RP P MMH
FRP SRVHG RI FDQFHUQXUH H SHUN DFLRW ( XLRSH

$ VRVDORI DEVWADFW ZHUH VXEP IMWMG ZHH HWAWMG DIVAU D EAQG YLJRWRXV
WHYIHZ 7R FRP S@P HQWWH FRWH SWRILWDP P H VFHQWIF VAWRQV Z HDAOR RITHWHG D VRVORI
LOGXVWM VXSSRUMG VDWI@M W\ P SRUDRUZ RUINVKRS VHWIRQV RQ D Z IGH LDQJH RI VRSIFV

$ VRWORI QXUHV HIMMUHG VR DWMAQG WH (216  FRQIHIHOFH UHSUHVHQWQJ
FRXQWIHV Z RUBZ IGH 7KIVP DUWDQ  LQFUHDVH FRP SDUHG \R
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ZDV D \HDU Rl SIRJIWIHW DQG FKDQIH IRUWH (216 &RP P XQEFDVMRQ : RINQJ * LRXS & * 7KH JWRXS
H SDQGHG W P SDFWWIRXJK LQMDWYHV VXFK DV WH &DQFHU &D®IQGDU ZKIFK EHFDP H D ZIGH® XWHG VRROIRU

SWRP RWQJ DZ DLIHQHW GD\V DFLRW (XWRSH DQG WH @XQFK Rl WH : RINQJ * LIRXS $JHOW LQMUDWYH ZKIFK
VMHQIWHQHG FREDERUDMRQ DFLRW D@ 2 1 6 : RINQJ * LRXSV

1HZ SDURHUKISV LOFXGIQI FRADERUMRQV Z W VRXFK2 QFR®J\ DQG 0 $6&& EURDGHOHG RSSRUMQIMHY VR VKDUH
NQRZ ®IGIH DQG UHDFK QHZ DXGIHQFHV $WWKH VDP H WP H FKDQIHV 1Q JWRXS P HP EHUKIS DQG GIDGHUKLS ELRXIKW
IUHVK HQHU\ DQG QHZ LGHDV KH®LQ) WH & * EHFRP H P RUH IRFXVHG DQG HIIHPWYH ' HVSIW FKDEIQIHV LOFOXGLQ) D
®IDGHUKLS WDQUMRQ DQG YRXQUU Z RINRDG SUHWXUHY P DUNHG D WUQIQJ SRIQW @\ IQJ WKH JURXQGZ RWN
IRUD P RUH P SDRWXOFRQQHAMG DQG UHVIIHQWFRP P XQIFDARQV \WDP

aaQ'ul A'a' "uAna a'Q
7KH&: * DPAYHO FROMEXWG VR (2 16 DPAYMHY WIRXIKRXWIKH \ HDU
(216  BFLHQWIF &RP P MH  FR FKDIUSDUAFISDMRQ LQ LHIX@UVIVN RUFH P HHWQUV XQACSHSWP EHU
(&1’ 7DWNRUFH P RQK® P HHWQIV LQ SIHSDUDMRQ | RUWH / HDGHUKLS 6XP P LAIQ 7XINK
(&1’ 7DWRUFH  SDUAFISDMRQ ILRP @M R $SUO

(17(52 &RAHHOFH &: * WHSIHVHOMMROQ 1Q 1 RYHP EHU
© RINQJ * IRXS P HHMQJIV KH®G 1Q -DQXDY $SUO6HSWAP EHU DW( &1 DQG' HFHP EHU

/ HDGHUKILS FKDQIHV IQ P LG WP SRWDUO VBRZ HG P HHWQJ TLHTXHOR EXVWWH QHZ &KDWDQG &R &KDWUWHVXP HG
I X@BIDGHUKIS ILRP ' HFHP EHU HQVXUQJ WRELOW JRIQJ IRW DUG

€D alp A'a Uy Qal
&DQFHU &DMQGDU
7KH & * P DIQWIOQHG DQG SIRP RWIG WH &DQFHU &DBIQGDU DI QIQI FRP P XQIFDWRQV Z IW DZ DUHQHW GD\ V DFLRW

(XWRSH : KB QRWDO@GDWAV FRX@ EH FRYHUHG GXH VR YRXQWU Z RUINRDG FKD@IQIHV WL H SHUHQFH ®IG VR D
P RUH IRFXVHG DQG P HDQLQJ I XOVHBIFVRQ RI GDWV IRUWH FDBIQGDU

© RWNLQJ * LRXS $JHQW

7KH : RINQJ * LRXS $JHQW LQMDWYH MXQFKHG 1Q ZIW & * P HP EHU/ DWLIQHG \R @DIVH Z MK RWHU (2 16
: RINQJ * LRXSV 7KLV IP SLRYHG LQWIUDOFRADERIDARQ DQG DARZ HG WH &: * VR EHWMUVKRZ FDVH WWKH GLYHUH Z RWN
KDSSHQIQJ DFLRW WKH RUI DQIVIMRQ
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e : RUB&DQFHU' D\ YIGHR ) HEWXDU SURGXFHG DV SDUARI WH 3 Y&DQ FDP SDLJQ
e  &DQFHUDZ DIHQHW E®RJIV SXEQKHG LHIX@UD RQWH ( 2 1 6 Z HEVIWI DQG VRFIDOP HGID
o BFHQWIF FROMEXURQVDW 216  9DUFHRQD
0 0 XGAS®I RIDOSUHVHQMRQV RQ SDHGIDWE RQFR®J\ P SVRP P DQDIHP HQWGLI VMDOKHDOK, DQG RFFXSDMRQDO
Z HOEHQJ

o 6\ WHP DWF LHYIHZ V DQG P HVl DQDOVHV SIHVHOWG DV RUDORU SRWHUVHWIRQV
o & * P HP EHW VHUHG DV VHWIRQ FKDILV DQG MGIHV DVWWKH FRQI HUHQRH

€ARQUBAQ" " 'j&'Q

e & * PHPEHW WHSUHVHOWMG (216 ZIGHO 1Q FROQMEXWQJ DV IQYWG VSHDNHUY/ SDQH@AW FKDIW/ DQG
RU DQIVHLY DW

e (216 YDUFHRQD P XGAS®I VHWRQV Z RUIWKRSV DQG WA P SRVD

e (&'  7XWNX SDUAFISDVMRQLQ SLRIWDP P H GHVIQ DQG GHOYHU

o 2 WHULQWMUODWRQDOFRQIHIHOFHY  LHSUHVHOWQD (2 1 6 1Q SUHYHQURQ HGXFDMRQ DQG GLI WROKHDMK KHP HV

YL vt UAQ " A'a€vu UfaAQ "I

7TKH&: * FROWOXHG VR ®IDG (2 1 6 V DZ DIHOHW DQG RXWHDFK LOQMDAWYHY IQFOXGIQ]

3URP RWQJ VKH &DQFHU&DBIQGDUDQG NH\ DZ DIHQHW FDP SDLIQV

BXSSRUM WH SLIRP RURQRI (&1' DQG(216  DFIRW D@FKDQOHY

&RQMEXWQI R (2 16V YIMELDV 1Q ( XURSH WILRXIK ERIV YIGHRV DQG VDU HWIG FDP SDLIQV

) AD)BAQ)" I
7KH & * IQMDWG D QHZ FRMERWDMRQ Z W VRXFK2 QFR®J\ VR SLRGXFH D E®RJ VHUHV KLIKQKWQJ WH Z RN RI D@

(216 : RINQJ * LRXSV 7KLV SLIRMFW WBUAQJ 1Q ZIEWIVH DZ DIHQHW RI RQFRRJ\ QXUMQI DQG VWHQIWHQ
FRADERUDARQ DFLRW GLVFLSTHV

7KH JUIRXS DOR FRQMEXWG \R (2 16 V Z IGHU FREDERUMRQV Z MK 0 $6&& DQG RWHU SDUAHYY HQVXUQI FROVMMQW
P HWDJLQJ DQG ELRDG HQIDIHP HQW
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&KDWIQIHV 1Q LOFXGHG

o /P WG LHVRXUFHV DQG WH YRXQWUY QDW{H RI SDUAFISDWRQ

e / HDGHUKILS WDQVMRQ P I1G \ HDU Z KIFK VP SRUIDU® WHGXFHG P HHWQJ | LHT XHQR
e &RRUGIQODWQI FRP P XQIFDWRQV DFLRW P XGAS® QI XDIHV DQG SOMRLP V

e )IRP WHWH FKDBIQIHV WH & * ODUHG WH YDOH Rl HDUWD SOQQQ) IG[LE® WDP ZRWN DQG F&WH
FRADERWDMRQ Z MK RWHU: * V Z KIFK Z LI XIGH | XV)UH DRV IVAHY

gVvQ) 9E #

7KH&: * KDVDP EMRXV SOQVIRU LOFOXGLQU

o ([ SDQGLQ WKH &DQFHU&DBIQGDUZ IMK G\ QDP LE FROWAQW

e 8SGDWQ (216V%DQGIQ) 6RFID HGID 9IGHR DQG 3RGFDW XIGHIDHV

e ' HYH®RSLQJ D QHZ SRGFDWWHUHY IQ FRADERUMRQ Z VK RWHU: * V/

e 6XSSRUAMY FRP P XQIFDWRQ IRUWH ( &/ ,37,& 0 DAMUFOW DQG P DRRU(2 16 HYHQW (&1' (216 ,61&&
o BWHQIWHQQI RXWHDFK WIRXJK QHZ FRADERUDMRQV Z WK RUI DQIVDARQV DQG WENHKRGHU/

o /HDGIQJ WH (&2 (216 SRXQGWE® IRU <RXQJ &DQFHU 3LRIHWIRQDY DP S@\IQJ WH YRIFHV Rl HDUD FDUHHU
QXUHV

7KHWH 1QMDWYHV Z LI XUMHU HOKDQFH (2 1 6 V YIMEIONV VWAHQIWKHQ W FRP P XQIFDWRQV LQH IDWAKRXIH DQG HQVXH
WDWMH YRIFH RI FDQFHUQXUAQJ FROWOQXHV VR EH KHDUG DVWWKH ( XURSHDQ DQG J&REDOBIYHO
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7KH$GYRFDR : RINQJ * LRXS $: * SO\ VDN UR®! LQ DGYDQAIQI (216 VWDWIIF JRDY E\ JIMQJ FDQFHUQXWHV D

WARQJ YRIFH DAWH ( XLRSHDQ BIYHO ,Q WH JLRXS IRFXVHG RQ WKUHH P DVRU LOMDWYHV WKH (2 1 6 $FFUHGMIMRQ
7RROWH 3 Y&DQ FDP SDLJQ DQG SUHSDUMRQV |RUWH ( XURSHDQ &DQFHUL XUAQJ ,QGH[ (&1,

+ UKQKW IQFOGHG WHIIQIQ) WH $FFULHGMMRQ 7RRO DIWU W SIBRW FRP SOGMQJ DQG HYDOXDWQ) WKH 3 Y&DQ
SUHYHQURQ FDP SDUQ 1Q SDUHUKIS Z WK (60 2 DQG H SDQGIQJ WKH ( &1, VXUH QR @QIXDIHV VIR FDSVXUH WH
P RWFRP SUHKHQWYH GDVD VR GDM 7KH $: * DOR SXEQKHG DQ $GYRFDR 7RROIW SDUAFISDWG 1Q WKH (216
6FIHQWIE &RP P IMMH DQG FRQMEXWG R (&1'  1Q 7XUNX ' HVSIW FKD@IQIHY GONHG VR P HP EHUKLS WDQUMRQV
WH JURXS DFKLHYHG VLI QULFDQWSLRI UHW DQG LV Z HEOSUHSDUHG |RUD VWARQUJ \ HDUDKHDG

aaQ'ul A'a' "oAua &' Q
) RXUIRWP DG$: * PHHWQIVZHHKHG VR IDFHWR IDFH $P WMUGDP 1Q 0 DUFK 7XWNX 1Q 0 D\ GXUQJ (&1

$ GGIMRQDCSLIRMPWVSHFLLLE VBN JWRXS P HHWQJIV VRRN SOFH WILRXJIKRXWIMH \ HDU KH@G RQMH
$: * P HP EHU/ DOR IHSUIHVHOWAG WH JLRXS IQWH (216  6FHQWIF &RP P WWH DQG WH ( &1 VN JLRXS
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34 Y&DQ

e BIOFH 3 Y&DQ KDV EHHQ KHBLQJ UHGXFH WH FDQFHUEXUGHQ DFLRW ( XLRSH WILRXJK SUHYHQURQ LQVSILHG
E\ WH ( XURSHDQ &RGH $.J DIQWARDQFHU

e 0 VKH FDP SDLJQ UHDFKHG DFLRW ( XLRSH IQYROIQJ P RIHWDQ  SDUAHURU DQIVDMRQY

e 2Q: RUB&DQFHU' D\ ZH OXQFKHG RXU3RVMRQ 6VIMP HQWEDFNHG E\ ®IDGIQI FDQFHURW DQVDMRQV
e 7KH UHVRXUFHV UHP DIQ RQIDH IQ P DQ\ MQIXDIHV HQVXUQI BRQJ WILP XVH DQG LP SDFW

(216 $FFUHGLVDVIRQ RI 6DIH: RUNS@FHV

e GVDUMG LQ XSGDWG 1Q DQG SUHSDUQJ IRUD I UHVK @XQFK 1Q

5HFRJIQIVHV RQFR®J\ GHSDUR HQW WDWSLRYIGH VDIH KLIK TXDOW Z RINS@FHV

7KLV \ HDU Z H FRP SGMAG WH SLERWUHI LOHG WH VRRO DQG FUHDWIG D QHZ P DQXDOI RUQXUHVY DQG P DQDIHWY
7KH XSGDWG YHUMRQ JRHV @/H LQ 0 D\

$ GYRFDF\ 7RRONLW

e $ EWDQG QHZ JXIGH VR KH® FDQFHUQXUHY WIQG XS |RUSDAHQW FRAIDIXHV DQG WKH SLRIHWIRQ

o WOQFXGHVHDV R XVH FKHFNDAV SIDPWFDORRY DQG JXIGDQFH RQ DGYRFDR\ 1Q SRIA  HGXFOMRQ DQG SUDPWFH
o 3XEQKHGIQ MW QRZ |UHHO DYDIDE®I RQWH (2 16 Z HEVIWM

( XURSHDQ &DQFHU1 XUMQJ ,QGH[ (&1,

e ) IVMDXQFKHG 1Q Z W QHZ XSGDWAV 1Q DQG QRZ 1Q SIRILHW IRU
o &RMIFW YMPOGDVD RQ FDQFHUQXUAQI DFLRW ( XURSH VR KLIK@ KWIDSV FKDEHQIHV DQG RSSRUMQIMHY
e 0 WH VXUH ZDVH SDQGHGWR  @QIXDIHV DQG SUHSDUDMRQV EHIDQ IRUVKH OXQFK

e 5HVHDUFK RQ RFFXSDMRQDOVDIHW KDV DR EHHQ SXEMKHG LQ WH ( XURSHDQ -RXUQDOR! 2 QFR®RI\ 1 XUMQJ
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e GKDIS/ )IDQWRQ 3 )RZGUO 8@WHQ + $VSHFW Rl RFFXSDWRQDOVDIHW D VXUH DP RQJ ( XURSHDQ
FDQFHUQXU/HV ( XU- 2 QFROL XW/

e (216 $GYRFDR 7RROIW DYDIME®! IRUGRZ Q®RDG YIDWH (2 16 ZHEVWM

e 3RVMRQ 6VWP HOMRU: RUG &DOFHU' D\ ZIW (60 2 KLUKQKWQJI FDQFHUSHYHQMRQ DQG KHDOK HT XIW

) AYBAQ "I
e 7KH 3 Y&DQ FDP SDLJQ DQG RWHU DGYRFDR [QMDWYHY ZHWH VXSSRUMG E\ D ELRDG QHVZRW Rl SDURQHW/
LOFXGIQ
1 DARQDOSDQFHU L XUAQJ 6RFIHWHY DFLRW ( XURSH HJ 8.216 ' XWK * UHHN 6SDQIVK DQG P DQ\ RWHUWY
, QWMLDDARQDC2 WIDQVDMRQV (60 2 ( XURSHDQ &DQFHU3 DAHQWARDDARQ <RXWK &DQFHU( XLRSH 2 QFR $BIUN
8 QYHUMHY LOWAMVRQV 1Q ( WRQID * LHHFH ) LODQG 6SDIQ VO 6@RYHQD ,IHDQG DQG WH 8.
+ HDOMFDUH 2 U DQVDMRQV KRVSIMIXY FDQFHUFHQWHY DQG QDARQDOLQWAWY DFLRW ( XURSH

Wag A g'ual A'azall)"|l ZaAE aa

VDZ VRP H FKD@QIHV 1Q VXFFHWIRQ S@QQIQI Z MK VHYHWDOH SHUHQFHG P HP EHW/ WMSSIQJ GRZQ $WMP HV
WHGXFHG JWRXS FDSDFIW P HDQWJ UHDWIU UHIDQFH RQ VP DABIU VIWVN JLRXSV LDWHU WDQ WH IX@Z RINQJ JWRXS 7KH
P DIQ GMRQ BIDUDHG ZDV WH [P SRUBQFH R SLRDPWYH VXFFHWIRQ S@QQIQJ DQG LHIXMU FKHFN LQV VR VXSSRUNV
P HP EHW LQ I XOLEQ) WHLULR®N

gVvQ) 9E #

/ RRNIQJ DKHDG WH $: * Z L@IRFXV RQ

o/ DXQFKIQJ WH XSGDWG $ FFLHGIMIMRQ 7RRAQ 0 D\

e 5HQHZHG SWRP RURQ RI WH $GYRFDR 7RROIW LOFOGIQ] D E®J 1Q FRMERUMRQ Z M VRXFK2 QFR®J\ 1Q
1 RYHP EHU

o/ DXQFKIQI WH (&1, VXUH DW( &1'  Z MK UHVX®V VR EH DQDOVHG DQG SUHVHQWG DW( 2 1 6

e BWHQIWHQQI FRP P XQIFDWRQ DQG SUHW DRYMEHV VR LDIVH WKH SLRILBI Rl (2 16 DGYRFDR\ Z RWN

o (QUXUQJ ZIGH SDUAFISDARQ ILRP QXUHV DFLRW ( XURSH LQ WH ( &1 , GDVID FREIIFURQ
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,Q WH (216 5HHDUFK : RINQJ * LRXS 5: * DGYDQFHG (216V WHWHDUFK SURUMHV E\ GH@QyHUQJ D 3K’

WHVHDUFK ZRINVKRS  LHYIHZ 1QJ WH ( DUD &DUHHUS HVHDUFK * LDQWDQG LHSHVHQWRJ WH UHVHDURK. SHUWVSHRWYH Z IWLO
WH (&1' DQG (216 $QQXDO &RQHWHQFH FRP P MMHV 7KH JWRXS FRWHG RXW P DNRU P XGM\HDU SLRMIFW

$968 1XUHY 5&8& 1XUHV SWRILHWHG SURUW VHWMQJ ZRW IRU ( XWRSHDQ FDQFHU QXUAQJ DQG VXSSRUMG
SWIRSRVDOWHYIHZ V IRU H WLQDOFRADERWDRY/  3@MQQIQJ DOR EHIDQ IRU QHZ UHVHDURK  LOFOXGIQ)  SDAHQWFHOWHG
WWXGLHV DQG WH QH WSKDVH Rl VKH 5 HVHDUFK 3URUMHY DIHQGD &RMERUMRQ ZIMK RWKHU (216 : RUINQJ * LRXSV

FROWOXHG WLRXIKRXW

aaQ'al A'a' "oAoa a'Q
7KH5: * P HMRXUWP HV GXUQJ RQIOH 1Q $SUO 1 RYHP EHUDQG ' HFHP EHU DQG 1Q SHU/RQ IQ 0 D\ GXUQJ WH
(&1' P HHWQJ 1Q 7XWNX
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$%& 1 XWHV $ GYDQFHG %dHDVWME&DQFHUIRU1 XWHV
7KL V¥ R\ HDU SIRJWDP P H WAWMG D M[ P RGX®I P XOMIQIXDORQMH FRXUMH 1 XUHV VDIG WH FRQWIQWZ DV F®IDU

DFFHWIEE® DQG KLIK® WHAIYDOWO DO THOWP RUH FRQILGHQWFDUQJ IRUSHRS®! Z W DGYDQFHG EUHDWAFDQFHU 7KH QH[ W
WMS VR H SDQG DFFHW VR P RUH FRXQWIHV DQG XQGHUWHUYHG VHWMQIV

5&& 1 XWHV $GYDQFHG 5 HQDO&HAE&DQFHUIRU1 XUWHV

2YHU  QXUHV NRIQHG WL W(UHH SKDVH HGXFDMRQ SLRIWDP P H 1Q

. VDIG IMP HWKHIUH] SHRVMRQV DQG VXSSRUMG WHIUZ RIN

. Z RX@ WHFRP P HQG IMWR FRAIDI XHV

&RQIGHQFH 1O FDUQJ | RUDGYDQFHG 5&8& SDAHQW LQFUHDVHG VLI QULFDQWD
7UDOVIMRQV DQG | XUMHUUHILOHP HQW DLH RQ WKH Z D\ IRU

&DQFHU 1 XWQJ 5 HVHDUFK 3 URUMHV

: HWQ D ( XWRSH Z IGH FRQVXOEMRQ VR VHWRXWD WHVHDUFK DIHQGD IRUWH IXVXWH Rl FDQFHU QXUMQJ  7KH [IUAMWE R
SKDWHV ZHWH FRP SOWIG Z IW 11QGLQIV DOHDG SXEQKHG 7KH WILG SKDWH Z IEH VKDUHG 1Q KHGIQJ WKDSH
ZRINRUFH SO@QQQJ DGYDQFHG SWDFWFH DQG SIHYHQWRQ

3520 VIQ5&& +&&
7KLY SIRMPAWFULHDWIG D FRUH VHWRI P HDVXUHV VR FDSVXUH WH H SHUHQFHV Rl SDAHQW UHFHIYIQ) DGYDQFHG NGOQH\ DQG
QHUFDQFHUWKHWDSLIHY ) lQGIQIV Z HUH SXEQKHG 1Q DQG Z L@VXSSRUMMH * RRG' D\ 3 LRMIFW QH WA H

7KH* RRG' D\ 3LRMIFW

| DXQFKIQU 1Q WL SIRMPADVNY D IP S® EXWSRZ HUXOTXHWIRQ : KDWP DNHV D JRRG GD\"  IRU SHRS®! Z WK
FDQFHUW WDWDUH GMW VXUMYDE®! 9% IRFXMIQ) RQ Z KDWWX® P DMAW VR SDAHQW ZH KRSH VR UHVKDSH FDWH 1Q
P HDQIQIIXCZ D\ V

3K' S5HVHDUWFK : RWNWKRS
+H®G HYHU VER \HDW/ WL Z RINWKRS KHGV GRFAVRUDOWXGHQW EXL@G WHLU LHVHDUFK W@ ,Q HLI KWMXGHQW
ILIRP DFLRW ( XLRSH VRRN SDUNVXSSRUMG E\ 5: * P HQWRW/

(DU &DWHHU' HYHARSP HQWF LDQW
: H DZ DUGHG JWDQW VR HDUD FDUHHU FDQFHU QXUVHV VR NEN WIUAMMKHLU UHVHDURK. NRXUDH\ V' 6HYHQ DSSTFDWRQV FDP H
IQ DQG IRXUDZ DUBV Z HUH P DGH

(2161 RYLFH5HVHDUFKHU' IWHP LODWRQ $ Z DUG
( DFK \ HDU Z H KLJK@ KVWH ERVQHZ FRP HUDEVWDRW DQG VKRZ FDVH WHP DWIMH (2 1 6 $QQXDOSRQI HUHQFH
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e UDIAYDQ* &RMP HU/DKLIXHWD6 ' RZAQJ 0 . RAWRQRX@V* 6HP S®I& (IWIVKIRX 1 HWDO &DQFHUQXUMQJ
UHVHDUFK SURUMHV 1LQGIQIV ILRP D FDQFHUQXUHV FRQVXGOIMRQ LQ ( XLRSH %4UMIK -RXUQDORI
1 XUAQJ 6 6 GRL ENRQ

e ' H GH®V5RVGH®6HUD & 3DSDGRSRX®X & ' KU $ 2 GHQP HQIHU: : VHP DQ7 . HO® ' HWDO3WHSDUQI
WKH JURXQG | RUEHVSRNH QXUQJ WDIQIQJ 1Q DGYDQFHG LHQDOFH@FDUFIQRP D FDUH 5&& 1 XUHV  $Q LOWIUDWRQDO
SIRVSHAWYH WXG\  6HP LODU/1Q 2 QFR®RJI\ 1 XUMQ] GRL M/RQFQ

e 6KHHKDQ6 ' RZAQI 0 6KHZEUGIHS$ ' H GH®V5RVGH®6HWDD & YDacYDQ* . RARQRX@V* HADO' LIMDO
HGXFDVMRQ LQ KHDOMFDUH $ P I HG P HWRGV HYDOXDARQ Rl WKH $%& 1 XU/HV H GIDUIQ] SLRIWDP P H 1 XUH
( GXFDARQ 7RGD\ GRL MOHGW

€AEQUBAQ)" " 'ja"'Q

e UDACYDQ*  5HVHDUFK 3URUMHVIQ &DQFHUL XUMQ) W ,QWAULDDMRQDO WK 1 DARQDCR QFR®J\ 1 XUAQJ
&RQIHW $OQNDD 7%4N\ H RQIQH 1RY

o YDACYDQ*  SHVHDUFK 3URUMHV IQ &DQFHUL XUAQ) WK $( 2 3 $QQOXDO&RQIHIHQFH ) LIXHWD GD) R] 3RUMXJDO
RQ@H 0D

e 'WUS$ ' RZAW 0 &REP HU/ DKIXHWD6 (IMWIMKIRX 1 6HP SBI & ) HUQEQGH] 2 UMID 3 ' LHSHUOQN. % 3DSH (

. RARQRX@V* 0 LIXHOB66$ YDaeYDQ*  &RQVHQVXV UHVHDUFK SURUMHY | RUFDQFHUQXUMQJ 1Q ( XLRSH $QQDY
Rl 2 QFRRI\ (60 2 &RQIHW

Wag A &'0al A'azall)"| ZaAE da

2 SHUIDMRQDCFK D@BIQI HV HOFRXQWALHG 1Q HDUTHU\ HDUWY KDYH @MU HO EHHQ P W DWG WILRXJK H SHUHQFH DQG
WIRQGDUGIVDMRQ 7KH 3K' Z RUNVKRS QRZ EHOQHIIW ILRP D UHXVDE®! LHVRXUFH EDON FXULEXQXP WP SOWAV
HYDOXDUWRQ VRREY $ NH\ GMVRQ LV WH [P SRUBOFH RI SURP SWNORZ GIGIH FDSVXIH D@¥Z RUINVKRS P DWAUDY DQG WH

HYDOXDURQ LHSRUAVKRX@ EH XSEDGHG VR 6KDUH3 RIQWZ IVKLQ RQH Z HHN RI Z RUWKRS FRP SGMRQ VR P DIQWIQ
FRQOWOXIW DQG VXSSRUAQHZ 5: * P HP EHW/

QVQ)) UE #

1 HZ WXG / DXQFK IHVHDUFK GHUYHG ILRP W(H 5 HVHDUFK 3URUMHV DIHQGD  : KDWY WH LR®I RI LQIRWP DO
FDUHI LYHWY 1Q FDOFHUVXWYLYRUKIS 1Q VHO P DQDIHP HQUWWXSSRUN 3KDWH  WWRSIQJ LHYIHZ VR FRP SGW E\ -XOH

o &DSDFIW EXIGIQI + RWWKH 5HVHDUFK 3LRSRVDO. RUWKRS |RU( XURSHDQ &DQFHUL XUHV 3RUMJIDO-XQH

e (DU FDIHHUVXSSRUNSXQ WH ( DUD &DUHHUS HVHDUFK * LDQWR FO

o GFIHQWILF SIRIWDP P H &RQMEXW VR DEVADRPWUHYIHZ IQJ DQG SLRIWDP P H GHYHBRSP HQMRU(2 16

e 3ISHIOH 3RIHW SOQQLQJ DQG HWIFV IRUWH * RRG' D\ 3LRMPADQG H WIQG $%& 5&8& GIDUIQIV LR WDQVDMRQ
DQG [P S®IP HOMMRQ WADQGV
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Q WH ( GXFDMRQ : RINQJ * LRXS (: * DGYDQFHG (2 16 V HGXFDARQDOSURUMHY E\ WDQVIMQJ \KH 6RFIHW V
MDVMI LIF REMIPAYHY LOVR SUDPWFDOBIDURIQ) SLRIWDP P HY 7KH JURXS KH@ IRXURQIOH P HHWQJV DQG RQH IDFH VR 1DFH
P HHMQJ GXUQJ WH \ HDU DQG Z HBRP HG VE R QHZ P HP EHW/

+ LIKQ KW LQFOXGHG WH FRP SGMRQ Rl W(UHH P DRUSIRMIFW 1 XWI&DL XUH $9%8& Y4HDW\EDQFHU DQG D Z HEIQDURQ
HDUD ELHDWFDQFHU DV ZH®DV FROMEXWRQV VR WH ( XURSHDQ &R@UH Rl &DOFHU 1 XUMQJ (&&1 ZIWK WH
GHYHRSP HOWRI QHZ P RGX®N RQ &DQFHUYDMEY DQG + HDOK, / MALDR\ |RUVKH ( DUD &DUHHUL XUMHV WDFN

7KH JUIRXS DOR FRADERWDMG Z I 5RFKH VR GHOQYHU D GIDUQLQJ SLRILDP P H RQ VXEFXVBOHRXY WHWDS\  |HDWUQJ D
Z HELQDUDQG D @H VHWMRQ DW(216  1Q Y%DUFHRQD $ P DNRUP LOGMRQH Z DV WKH VXFFHWIXOGHDYHU Rl WH (216

(62 0 DWMUFOW 1Q &DQFHU 1 XUMQJ KHE® RQ WH MDQG Rl 6DQ 6HWR® DBRQIMGH WH FRQOAQXDARQ RI KH
(62 (216 &WQIFDO)HWRZ\KIS SIRILDPPH 0 HP EHW DOR SM\HG DQ DAWH RGI 1Q WH VIWN JLRXS IRU WKH

RUDQVMRQ RI ( XURSHDQ &DQFHUL XUAQJ ' D\ (&1°

aaQ'ul A'a' "oAna a'qQ
7KH (: * P HWLYH WP HV IQ RQUXH 1Q ) HELXDY 1 RYHP EHU DQG ' HFHP EHU DQG 1Q SHURQ GXUQJ (&1' 1Q
7XINX 0 D\ 7KH JWRXS DOR JDWHWHG GXUQI WH (216 (62 0 DWMUFODW 0 DUFK 6DQ 6HUYR®
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1 XwWl&D1 XUWH

$ FRMERWWYH SLIRMIPWH SRUQJI VWKH YIVBOLR®! RI QXWIMRQ 1Q FDQFHUQXWMQJ  JIMQJ QXUHY VRREY VR EHWMU VXSSRUV
SDWHOW QXVWMRQDOQHHGY

$ %68 Y% HDVWE.DQFHU
,Q SDURHUKIS Z MK 311} HU Z H GHYH®RSHG QHZ HGXFDMRQDOUHVRXUFHV VIR VWHQIVKHQ EUHDVWAFDQFHU FDUH

(DU %HDWWEDQFHU: HELQDU
Q Z H KRWMG DQ DFFHWIE®! Z HELQDUWR SLRYIGH FRQAQXIQJ HGXFDARQ | RUQXUHV DFLRW ( XLRSH

(62 (2160 DWHUIF@OW LQ 2 QFRARI\ 1 XUMQJ
+H®G 1Q 0 DUFK 1Q 6DQ 6HUR® ,VBO WLV LOMOWYH ILYH GD\ FRXUH ELRXIJKWWMRIHWHU  FDQFHU QXUMV [LRP
DFLRW ( XURSH | RUDGYDQFHG WDIQIQ)  1Q FRADERUMRQ Z IV WH ( XURSHDQ 6FKRRCRI 2 QFRBJ\

(62 (216 &QQLFDO) HARZ VKLS
$Q RQIRIQ [HIRZ KIS JIYIQI FDQFHU QXUHV SOFHP HQW LQ BIDGIQI ( XLRSHDQ KRVSIMDY KHGLQ) WHP EXLEG VNG

DQG JDIQ KDQGV RQ H SHUHQFH

( XURSHDQ &RAMIH RI &DQFHUL XUMQJ ( &&1
7KLV \ HDU Z H FUHDWAG VE R QHZ ®IDUQIQJ P RGX®NV &DQFHU%DMFV DQG + HDOK / MALDR  |RUHDUD FDUHHU QXUVHY DQG
EXLO\D [LDP HZ RN IRUP RUH DGYDQFHG WDFNV 6XSSRUMG E\ WKH (8 2 SHUDWRQDO LDQW

6 XEFXVDQHRXV 7 KHUDS\
,Q FRWERWMRQ Z W 5RFKH ZH GHQYHWHG D Z HEIQDU DQG D @QvH VHWWMRQ DIM(21 6 ®iG E\ H SHUWSHDNHWY DQG
FKDLWY
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7KH (DUD &DUHHU 1 XUMHV : RINQJ * LIRXS (&1 : * ZDV IRWP D@ HWREQKHG LQ -DQXDU HYROLQJ ILRP \WH
<RXQJ &DQFHU 1 XUMHV 1 HERWN "W P MRQ IV VR VXSSRUN(2 16V BWDWAJ\ E\ EXIGIQI FDSDFW
SWRYIGIQJ  SURIHWIRQDO GHYHRSP HQW DQG FUHDAQJ QHVE RINQJ RSSRUMQIMEHV 1RU HDUD  FDUHHU FDQFHU QXUMHV
DFLRW ( XURSH

"Q IW ILUAM HDU WH JLRXS @XQFKHG D WDQIH R LQMDWYHY LOFOGIQ) P RQKO ERIV WUHH SRGFDW DQG WWUHH
ZHEIQDY 0 HP EHW/ WHSUHVHOWMG (&LV IQ (216 ZIGH SIRMFW VXFK DV (216  (&1° (&&1 DQG WH
18578 5( SURMIFWZ KI®I DOR FRQMEXWQJ VR WH 4 XDBDQ&DUH SLRMIPWE\ GHIYHUQJ WWH ' P LBMRQH 7KRXJIK
WKHVH DPAYIVHY WKH ( &1 : *  \MHQIWKHOQHG WH YRIFH Rl HDUD FDUHHUFDQFHU QXUVHY DQG FUHDWG QHZ SOWMRLP V IRU

HQJ DI HP HQWDQG GIDUIQ]

aaQ'ul A'a' "oAua &' Q
7KH(&1 : * KHGM][ P HHMQIVIQ FRP EIQIQJ RQEIDH VHWIRQV Z I UHSUHVHQUMRQ DWP DNRU( 2 1 6 HYHQW
e 2QMH )HEWXDU 0 DUFK -XQH ' HFHP EHU
e "QSHUWRQ 0D\ (&1’ 7XUINX DQGG6HSWP EHU (216  %DUFHRQD
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1 LJKVQJI DA &KDABQJIH : HELQDW

: HUWDQ WUHH HQIDILQJ Z HELQDWY Z MK H[ SHUAVSHDNHWY DQG LOWWDAIYH 4 $V : WK RYHU  YIHZ V DFLRW <RX7XEH
DQG WH (2 16 Z HEVW WH VHVWIRQV DUH QRZ  DYDIDE®I RQIOH | RUDQ\ RQH VR LHYIMW

(&1 3RGFDWY
$ QHZ VHUHV Rl W(UHH SRGFDWV H SGRUHG NH\ VRSLFV IRUHDUD FDUHHUQXUMHY 91HZ HUKILS LV WHMDGO JURZ 1QJ DQG D@

HSLWVRGHV LHP DIQ RQIOH | RURQIRIQI BIDUIQ)

(&1 %RJ
7KIRXIKRXW P HP EHW/ SXEQKHG  E®JV FRYHUQI VKH FKD@BIQIHV DQG RSSRUMQIMHY | DFHG E\ HDUD FDUHHU
QXUHV ( QIDIHP HQWIUHZ WMDGL®  Z IV VIKH KL KHVWUHDGHUVKLS UHDFKLQJ YIHZ V 1Q -XQH

5 HVHDUFK 3URMHFW (&1 V DQG &DQFHU6XUYLYRUWKLS
7KLV QHZ SIRMFWLY H SRUQJ HDUD FDIHHU QXUMHY NQRZ BIGIH DQG H[ SHUHQFHV Rl VXUMYRUKLS FDUH ( WKIEV
DSSWRYDCZ DV VHRXUHG LQ 1 RYHP EHU DQG WH VXUYH\ SKDVH EHIDQ Q' HFHP EHU

( XURSHDQ &RAMIH RI &DQFHU1 XUMQJ ( &&1
2 XUJIRXS FROQMEXWG R WH GHYHBRSP HOWRI QHZ HGXFDMRQDOP DWAUDY DQG FRXUMHV $ 1DFH VR 1DFH P HHMQJ 1Q
2 AREHU KHGHG VKDSH SURIUHW

5HVHDUFK DQG ( GXFDWRQ 3RQ@F ' RFXP HQW
: H HQVXUHG HDUD FDUHHU QXU/MHV YRIFHV Z HUH IQFOXGHG 1Q WKLV IP SRUBQWSRAR Z RN LXQQIQJ ILRP OW LOWR
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e (216 O6FHQWIF &RP P IWH (&1 : * WHSWIHVHOWMYH FROMEXWG VR VHWMRQ GHMJQ DEWDRWHYIHZ  DQG
FKDILHG VHWIRQV

o (&1 7XUNX 0 HP EHUSDUAFLSDWG LQ SOQQIQI DQG GHOYHU
e 185785( 3LRMIFW(&L : * LQYROHG LQ Z HELQDU Z RUNVKRS  ®IDI BMWDQG SUHVHQUMRQ DW( 2 1 6
e 4 XD@DQ&DH 3 RMIFWE&RQMEXWG Z HELQDLY DQG SRGFDW VXEP MG ' HOYHLDE®!

€VU UAQ) "I A"aZzAv' U &l

' HOYHWDE®! | RUVKH 4 XD@DQ&DUH SURMIFW

1 LJKVQI DB &KDEIQIH :  HELQDUY DYDIDE® RQIOH

(&1 3RGFDW SXEQKHG RQIH

(&1 %®J E®RIV SXEQKHG )HE ' HF

(216 DEWADFW ' RGBIN HWDO $ VFRSIQI WHYIHZ Rl IOWAUYHQARQV VR HQKDQFH FDQFHU QXUMHV
SV FKR®RJIFDOZ HOEHIQ) RFFXSDARQDOKHD®K DQG UHVIGHQFH $QQDAY Rl 2 QFRERJ\ 6

€@UB@) 1 1 1 jallQ

(216  YDUFHRQD

"QYIWIG VSHDNHWY DQG SDOH@MM RQ UHVIGHQFH DQG VXUYLYRUKIS

2 LDCDQG SRWMUSUHVHQIMRQV RQ RFFXSDUWRQDOKHD®K DQG Z HOEHIQJ
(&1 1LIKWQID®I: HELQDW/

7RSIFV IOFOXGHG WMP FH® ERQH P DURZ WDQVSOQIMRQ VFHQWILE Z UMQJ  DQG UHMIAHQFH
(&&1 7DW* LRXS "Q SHU/RQP HHMQJ 2 FW

YL vt UAQ " A'a€vu UfaAQ "I
7KH (&1 : * UHWAXPXUHG IW FRP P XQIFDWRQV E\ F&RMIQJ WH IRWP HU<RXQJ &DQFHU 1 XU/MHV ) DFHERRN JURXS DQG

VKUMQJ DPAYW VR (216V PDIQ VRFIDO P HGID FKDQQHY HQUXUQJ EWRDGHU YIMEION DQG DQIQP HQW Z IWK
RU DQVDVMRQDOFRP P XQIFDARQV
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(%0 7 1 H W HOHUDMRQ * LRXS &R GHQYHUHG 1 LIKWQID®! : HELQDU
(&2 <RXQJ &DQFHU3WRIHWMRQDY <&3 3DUAFLSDVRQ LQ JURXS DRWMMHY DQG LHSUHVHQUMRQRI ( &1V

e $PAWYH FRMERWWRQ Z W RWKHU(2 16 : RINQJ * LIRXSV &RP P XQIFDWRQ $GYRFDR S5HVHDUFK ( GXFDMRQ

Wag A g'ual A'azall)"|l ZaAE aa

7WDQVMRQ 0 RYIQJ ILRP WH <RXQJ &DQFHU 1 XUMHV QHVE RINVR WH QHZ (&1 : * WHTXILHG DDJQP HOWRI JRDY
G®DGHUKIS RGN DQG SWIRFHWHV 7KLY VMBRZHG VRP H HDUD LQMDWYHY EXWFUHDWMG D WARQIHU ®RQJ WLP
VMKPW(LH

0 HQRUKIS DQG 6XSSRUN / IP MG WKPXMUHG P HQRUKIS DQG HGXFHG 1Q SHUWRQ IQWDPARQY DWWP HV
KIQGHUIHG FRKHVIRQ DQG GHOYHU ' HD\V DOR DIRWH ILRP P WG VXSSRUNZIWIQ (216 GXUQJ JLRXS
HWREQKP HQW

$JLON DQG &RP P XQIFDMRQ 7KH H] SHUHQFH KLIK@ KWG WH QHHG | RUF®IDUBIDGHUKLS 1G] LEG! WAKPWUHY DQG
LREXWAFRP P XQIFDMRQ

&RMERUMRQ 3DUQHUKISY Z I RWHU: * V DQG H] WILQDOILRXSV GHP RQWADWG WH YDOH RI NRLQMQIMDWYHV 1Q
LQFLHDVQJ YIMELDN DQG P SDFW

gVvQ) 9E #

) LODOVH D VE R \ HDUEXVIQHW S@Q IRU( &1 : *

([ SDQG VXSSRUMRUHDUD FDUHHUQXUMHY DFLRW ( XURSH Z IMK QHZ HGXFDWRQDODQG QHVE RINQJ RSSRUMQIHY

: RINP RUH FRRVHO Z WK WH RWKHUIRXU(2 16 : RUINQJ * LRXSV VR LOWATUDWA ( &1 SHU/SHPAYHY LOWR SLRMIFW
6WHQIWHQ FRADERIDMRQV Z IMK QDMRQDOFDQFHU QXUAQI VRFIHMHY DQG ( XLRSHDQ <RXQJ &DQFHU 3LRIHWIRQDO
JWRXSV
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"RGBN 1 HWDO&1  $ VARSIQI UMHZ R LOMIYHOARQVR

DOH AU UH  SVUKKRRIIFDO ZHUE
o > e KWV GRLRU MDQORQF

RAFXSDWRQDOKHDOY. DQG UAMAHOAH $QUDY R 2 QFRE\

YDIAYDQ * HWDO &DQRHU QXUIQI UMFDURK SURUMEY
QAQIV IIRP D FDQFHU QXUHV FRQWGIMRQ 1Q (XWRSH  KWE  GRLRUJ ENRQ

YAMIK -RXLQDCR 1 XUUQJ

6KHHKDQ 6 HWDO' LIMICHEXFDMRQ LQ KHDOKFDUH $ P I[ HG
P HIMRGV HYDODMRQ R WH DGYDQRHG EUHDMWFDQRHU IRU

QUM $%& 1XUHV HHDWQ) SRILPPH 1xuH <8GR MOHGW
( GXFMRQ 7RED:

"IH ' H/RV 5IRV GH @ 6HUD & HWDO 3UHSDUQ] WH
JURXQG |RUEHVSRNHQXUMQ] WDIQIQ] 1Q DGYDQRHG WIHDAGRHT

FDUAQGRP D FDH 58& 1XUHY 6HPICDWY 1Q 2 QR PO EHEUT £ o SVERe AL
1 XUMQ

6KDLB /  HWDO $\SHAW R RFFXSDWRQDOVDIHN D VXU
DP RQY (XWRSHDQ FDQRHJ QXUAV (XWRSHDQ -RXUDOR ' 2— MHRQ
2 QFRRBU\ 1 XUIQ)
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